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ROLL CALL

ADOPTION OF MINUTES- MEETING OF AUGUST 24, 2011

1. REF. #8055 -  URGING THE NEW YORK STATE LEGISLATURE TO PASS LEGISLATION
~ ELIMINATING THE MTA PAYROLL TAX FOR ALL NOT-FOR-PROFIT AGENCIES
LOCATED IN THE MTA’S SERVICE REGION
{LEG. JOHN A. MURFPHY, LEGISLATURE)

2. REF. #8055 -  DISCUSSION ITEM: UPDATE ON THE STUDY ON THE WITHDRAWAL FROM THE
MTA TRANSPORTATION SYSTEM
{(LEG. MICHAEL M. GRANT, LEGISLATURE)

3. REF. #5726 -  DISCUSSION ITEM: UPDATE ON THE EXECUTIVE SEARCH AND TIMETABLE FOR
THE REDC TO HIRE A NEW DIRECTOR
(LEG. MICHAEL M. GRANT, LEGISLATURE)
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creating an accessible environment for all. To request accommodations that you may require, please call Damaris Alvarez at 845-5638-5248 (845-708-
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DRAFT

Introduced by: Referral No.
Hon. John A. Murphy, Sponsor , 2012

RESOLUTION NO. OF 2012
URGING THE NEW YORK STATE LEGISLATURE TO PASS LEGISLATION
ELIMINATING THE MTA PAYROLL TAX FOR ALL NOT-FOR-PROFIT
AGENCIES LOCATED IN THE MTA’S SERVICE REGION

WHEREAS, in 2009, due to the MTA's financial problems, the New York
State Legislature passed and imposed a .34% payroll tax on employers in the
MTA’s service region, including not-for-for-profit agencies; and

WHEREAS, the New York State Legislature recently passed tax
legislation that repealed or reduced the payroll tax for many employers. Its
provisions include the elimination of the MTA payroll tax on small businesses,
including not-for-profit agencies; and

WHEREAS, for businesses making less than $1.25 million annually, the
payroll tax is completely eliminated. Businesses with payrolls ranging from $1.25
million and $1.5 million will have the payroll tax reduced from .34% to .11%, and
businesses with a payroll of more than $1.5 million will have the payroll tax
reduced to .23%; and

WHEREAS, whereas the repeal/reduction of the payroll tax is welcome
relief for many small businesses, there are not-for-profit agencies whose annual
payrolls exceed the threshold and will still be paying a hefty tax to help subsidize
the MTA; and

WHEREAS, the New York State Legislature is ignoring the reasons why
not-for-profit agencies are usually excluded from taxes:

1) A large percentage of non-profits are primarily publicly funded. When
the government imposes taxes on these organizations, it is giving
money for the organizations to provide services and then demanding
part of the money back. This does not create new revenue; it shifts
costs and, in the process, creates unnecessary and substantial
administrative expenses associated with collecting the tax;



2) Aside from public funding, non-profits rely on charitable donations from
private donors such as foundations and individuals. Private
foundations often do not allow their funds to be applied to taxes and
individual contributors would be appalled to learn that their donations
are not being used to support the organization’s mission;

3) By definition, non-profits have no profit margin; every dollar they have
in some way is used to pay for the costs of providing services.
Requiring non-profits to pay taxes directly reduces resources available
to help people. The MTA payroll tax costs some non-profits hundreds
of thousands of dollars, all of which would otherwise be used to
provide services; and

4) Taxing non-profits does little to alleviate MTA's budget concerns. The
revenue raised through this tax on non-profits is but a small
percentage of the overall MTA budget deficit. However, it has a large
impact on the non-profit community and the people they serve.

and

WHEREAS, the reality is that having a struggling public authority turn to
not-for-profit agencies for money makes little sense and has a tangible effect on
the resources available to support human services. Therefore, all not-for-profit
agencies should be exempt from the MTA's payroll tax; and

WHEREAS, the Committee has met, considered and by a
vote, approved this resolution; now therefore be it

RESOLVED, that the Rockland County Legislature hereby urges the New
York State Legislature to pass legislation eliminating the MTA payroll tax for all
not-for-profit agencies located in the MTA's service region;

RESOLVED, that the Clerk to the Legislature be and he is hereby
authorized and directed to send a certified copy of this resolution to Andrew M,
Cuomo, Governor of the State of New York; Hon. David Carlucci, New York State
Senator, Hon. Kenneth P. Zebrowski, Jr., Hon. Ellen C. Jaffee, Hon, Nancy
Calhoun, and Ann G. Rabbitt, Members of the New York State Assembly; the
President Pro Tem of the New York State Senate; the Speaker of the New York
State Assembly; the Majority and Minority Leaders of the New York State Senate
and Assembly; and to such other persons as the Clerk, in his discretion, may
deem proper in order to effectuate the purpose of this resolution.
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