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B. Quinn, Esq. 
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MINUTES 
ECONOAllCDEVELOPAlENTCOAlAliTTEE 

WEDNESDAY, MARCH26, 2014 
6:00PM 

Chair Low-Hogan opened the meeting at 6:25 PM 

I. REF. #5614 - APPROVAL OF PAYMENT IN LIEU OF TAXES (PILOT) AGREEMENT BETWEEN 
!55 CORPORATE DRIVE, LLC, BLOOMBERG, L.P., TOWN OF ORANGETOWN, 
PEARL RIVER SCHOOL DISTRICT, COUNTY OF ROCKLAND, AND THE COUNTY 
OF ROCKLAND INDUSTRIAL DEVELOPMENT AGENCY FOR PROPERTY 
LOCATED AT: !55 CORPORATE DRIVE, ORANGEBURG, IN THE TOWN OF 
ORANGETOWN, IN THE PEARL RIVER SCHOOL DISTRICT, TAX MAP 
SECTION 73.15 BLOCK I, LOT 18 AND AUTHORIZING ITS EXECUTION BY 
THE COUNTY EXECUTIVE (DEPARTMENT OF FINANCE) (PILOT) 
(STEPHEN DEGROAT, COMMISSIONER FINANCE) DL#2014-00397 

Mr. Steve Porath, Executive Director ofREDC, gave an overview ofthe project (see attached fact sheets). 

Leg. Meyers asked if construction jobs created by this project would be given to Rockland residents. Mr. Porath explained 
the REDC does not have authorization to mandate this. 

Leg. Schoenberger questioned Mr. Porath on the water usage noting that data centers typically consume large amounts of 
power and water. Leg. Carey said this is true of data centers and although they have technology that recycles, they still use 
large amounts. 
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Leg. Grant stated his concern is that other companies might come here under the assumption of these same incentives. Mr. 
Porath said that was a real concern and that is why each project is an individual negotiation and not a rubber stamp. 

TRANSFERRED FROM B&F 3/25114 
ADDED SPONSORS: LEGS. SCHOENBERGER, WOLFE, CORNELL, EARL, HOOD, JR., 

SOSKIN, SPARACO, JOBSON 

MOTION TO APPROVE: UNAN 
CAREY /CORNELL 

ADDED SPONSORS: LEG. LOW-HOGAN 

Chair Low-Hogan introduced Mr. Calherbe Monel, the newly appointed Director of Economic Development. Mr. Monel 
said he was here to ask the Legislature's help in seeking inclusion into the proposed reduction of net income tax rates .. 
Presently, this tax relief does not include businesses located within the MTA commuter district, including Rockland 
County. 

Mr. Monel stated he takes this job seriously and wants to make Rockland County successful. He asked the Legislator's to 
feel free to reach out to him at any time and looks forward to working with them. 

ACTIONS: 

LEGISLATIVE COUNSEL TO RESEARCH THE RATIONALE FOR EXCLUDING MANUFACTURER'S IN 
THE MTA COMMUTER DISTRICT (ROCKLAND COUNTY). RESEARCH SHOULD INCLUDE AN 
EXPLANATION AS TO THE BENEFIT THAT MANUFACTURERS CURRENTLY RECEIVE BY BEING IN 
THE MTA COMMUTER DISTRICT. 

COUNSEL TO REACH OUT TO STATE REPRESENTATIVES FOR CLARIFICATION ON WHY MTA 
COMMUTER DISTRICTS ARE BEING EXCLUDED FROM THIS TAX RELIEF. 

COUNSEL TO DRAFT A LETTER ON BEHALF OF THE LEGISLATURE SEEKING ROCKLAND'S 
INCLUSION INTO THIS PROPOSED REDUCTION OF NET INCOME TAX RATES. 

MR. MONEL, DIRECTOR OF ECONOMIC DEVELOPMENT IS REQUESTED TO RESEARCH AS TO WHY 
MTA COMMUTER DISTRICTS WERE EXCLUDED. MR. MONEL IS ALSO REQUESTED TO CALL 
LEGISLATIVE COUNSEL AND DISCUSS FINDINGS OF HIS RESEARCH. 

MOTION TO ADJOURN: 7:20PM 
JOBSON/CAREY 

UNAN 

"The Rockland County Legislature is committed to full compliance with the Americans with Disabilities Act. To that end, the Legislature is committed to 
creating an accessible environment for all. To request accommodations that you may require, please call Damaris Alvarez at 845-638-5248 (845-708-
7899 for TTY/TDD). Please request these accommodations three (3) days in advance so that we can seek to meet your needs." 

ED0326!4.MJN 
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Russo Development/Bioomberg Datacenter Project 

Incentives To Benefits Comparison: 

• Incentives Requested: 

o Russo Development: 

• 

• 

• 

• 

Exemption from 8.375% sales tax on up to $65 million in furniture, fixtures, 

equipment and construction materials ($5,443,750 in sales tax exempted) 

Exemption from 1.3% mortgage recording tax on up to $105,000,000 in 

applicable financing ($1,365,000 in tax exempted). 

12-Year PILOT agreement with a sliding scale abatement schedule . 

Total project investment: $135,600,000 

o Bloomberg L.P. & Affiliates: 

• Exemption from 8.375% sales tax on up to $435,000,000 in furniture, 

fixtures and equipment. ($36.4 million in sales tax exempted), for a period 

of 15 years. 

• Total project investment: $710,000,000. 

• Benefit to Communitv: 

o Russo Development: 

• $4,123,660 property tax paid during the 12-year PILOT, plus $626,987 paid 

starting in 2026 and going forward. (versus tax generated on undeveloped 

land). 

• Direct and indirect construction employment projected: 574 jobs, equating 

to $40,456,532 in direct and indirect income. 

• Income Tax Revenues projected: $1,402,115 annually. 

• Indirect Sales tax revenues projected during project term: $948,706. 

o Bloomberg L.P. & Affiliates: 
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Russo/Bioomberg Project (County Incentives Vs. Benefit Comparison) 

Exemptions Provided by County: 

• Approximately $23 million in sales taxes (county portion only) exempted over 15 years. 

• Approximately $260,000 in mortgage recording tax (county portion only) exempted. 

• Total Contribution of County over 15 years: Approximately $23,260,000. 

Benefit Received by Countv. Town. School District. State: 

• Property Taxes: During 12-year PILOT ... $4.1 million (total); $627,000 annually after PILOT 

expires {Note: does not reflect changes in tax rote.) 

In addition ... 

o County providing no abatement ... receives 100% of taxes otherwise due. 

o If project did not occur, the vacant property tax received would be approximately 

$50,000 annually. With the project, taxing entities receiving $240,000 Year 1, and 

escalating up to $627,000.annually. 

• Approximately $845,000,000 in overall investment over 15 years. 

• Direct & Indirect construction jobs: 574 ($40 million in direct/indirect income). 

• 80 permanent full-time jobs & 184 indirect-related jobs. Together, these represent a projected 

$21.6 million in income. 

• The 80 permanent, on-site full-time jobs represent approximately $6 million in direct local 

payroll (Average annual job salary: $75,000). 

• Project's Income Tax revenues: $8 million-plus annually. 

Sales tax revenues: 

• As part of the sales tax exemption agreement, Bloomberg agreed to pay $23,031,250 in 

sales tax (State & County) concurrently with their use of exemptions. (Approximately $12 

million in county portion revenues). 

• Projected annual sales tax revenues after exemption used: $5.5 million annually ($2.9 

million county portion). 

Other planned expenditures: 



• O&R expenditures over 15 years: $72 million 

• Telecomm expenditures over 15 years: $130 million 

• Annual service contract expenditures over 15-years: $152 million 


